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Introduction 

The Directors of Brookfield Capital Management Limited (BCML) (ABN 32 094 936 866), the Responsible Entity of Multiplex 
European Property Fund (ARSN 124 527 206) (Fund), present their report together with the condensed consolidated interim 
financial statements of the Consolidated Entity, being the Fund and its subsidiaries, for the six months ended 31 December 
2017 and the Independent Auditor’s Review Report thereon.  

The Fund was constituted on 16 November 2006 and it was registered as a Managed Investment Scheme on 3 April 2007.   

All amounts quoted in this report are in Australian dollars, unless otherwise noted. 

Responsible Entity 

The Responsible Entity of the Fund is Brookfield Capital Management Limited (BCML). BCML has been the Responsible Entity 
since inception of the Fund.  The registered office and principal place of business of the Responsible Entity is Level 22, 135 
King Street, Sydney NSW 2000.  

Directors 

The following persons were Directors of the Responsible Entity at any time during or since the end of the financial period: 

Name  Capacity 

F. Allan McDonald Non-Executive Independent Chairman 

Barbara Ward  Non-Executive Independent Director 

Shane Ross  Executive Director 

Principal activities 

The principal activity of the Consolidated Entity was the investment in direct properties in Europe. The Consolidated Entity is in 
wind-up. 

Wind up of the Fund 

At a meeting of unitholders held on 27 July 2015, an ordinary resolution was passed by unitholders to wind up the Fund in 
accordance with its Constitution and the Corporations Act 2001. The Responsible Entity continues to take steps consistent 
with those detailed in the Notice of Meetings and Explanatory Memorandum dated 1 July 2015. It is expected that the wind- 
up process will take more than 12 months to complete.  
 

As a part of the continuing wind-up process, during the half year the cross border merger of Multiplex German Investments 
GmbH into Multiplex Luxembourg Limited Partner S.a.r.l. was completed. Multiplex Luxembourg 1 S.a.r.l and Multiplex 
Luxembourg General Partner S.a.r.l. were subsequently dissolved. All assets and liabilities of the Multiplex Luxembourg 1 
S.a.r.l and Multiplex General Partner S.a.r.l. were transferred to Multiplex Luxembourg Limited Partner S.a.r.l..  

 

Review of operations 

The Consolidated Entity recorded a net loss after tax of $137,000 for the half year ended 31 December 2017 (2016: net loss 
after tax $679,000). 

Some of the significant events during the period are detailed below.   
− total revenue and other income of $6,000 (2016: $18,000); and 

− net assets of $9,979,000 and net asset per unit of $0.04 (30 June 2017: $9,816,000 and net asset per unit of $0.04). 

 
Tax 

VAT audit and general tax audit  

Despite the German tax authority completing the VAT audit in the prior year ending 30 June 2017 the matter is yet to be 
finalised as a result of the commencement of the general tax audit. The general tax audit is ongoing and information requested 
by the German tax authority has been provided. The German tax authority are still to announce their findings.   

 
Events subsequent to the reporting date 

There are no other matters or circumstances which have arisen since the end of the financial half year period which 
significantly affected or may significantly affect the operations of the Consolidated Entity, the results of those operations, or the 
state of affairs of the Consolidated Entity in subsequent financial years. 
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  Consolidated 

 Note 

Half year ended 
31 December 

2017 
$’000 

Half year ended 
31 December 

2016 
$’000 

Revenue and other income    

Interest income  6 18 

Total revenue and other income  6 18 

Expenses   
 

Property expenses  – 33 
Management fees  24 49 
Foreign currency translation loss realised  – 27 
Other expenses 5 125 839 

Total expenses  149 948 

Loss before income tax  (143) (930) 
Income tax benefit  6 251 

Net loss after tax  (137) (679) 

Other comprehensive income, net of income tax 

Items that may be reclassified subsequently to profit or loss   
 

Changes in foreign currency translation reserve  300 (553) 

Other comprehensive income/(loss) for the period, net of income tax  300 (553) 

Total comprehensive income/(loss) for the period  163 (1,232) 

Net loss attributable to ordinary unitholders   (137) (679) 

Total comprehensive income/(loss) attributable to ordinary unitholders  163 (1,232) 
 
The Condensed Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the Notes to the 
Condensed Consolidated Interim Financial Statements. 
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  Consolidated 

 Note 

31 December 
2017 

$’000 

30 June  
2017 

$’000 

Assets    

Current assets    

Cash and cash equivalents  10,424 10,655 

Trade and other receivables  1,006 931 

Total current assets  11,430 11,586 

Total assets  11,430 11,586 

Liabilities    

Current liabilities    

Trade and other payables  1,451 1,770 

Total current liabilities  1,451 1,770 

Total liabilities   1,451 1,770 

Net assets   9,979 9,816 

Equity    

Units on issue 6 187,779 187,779 

Reserves  (901) (1,201) 

Undistributed losses  (176,899) (176,762) 

Total equity  9,979 9,816 

 
The Condensed Consolidated Interim Statement of Financial Position should be read in conjunction with the Notes to the Condensed Consolidated Interim 
Financial Statements. 
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Attributable to Unitholders of the Fund 

Consolidated Entity 
Ordinary units 

$’000 

Undistributed 
losses   
$’000 

Reserves 
$’000 

Total 
$’000 

Opening equity - 1 July 2017 187,779  (176,762) (1,201) 9,816 

Changes in foreign currency translation 
reserve – – 300 300 

Other comprehensive loss for the 
period, net of income tax – – 300 300 

Net loss for the period – (137) – (137) 

Total comprehensive loss for the period – (137) 300 163 

Total transactions with unitholders in 
their capacity as unitholders – – – – 

Closing equity - 31 December 2017 187,779 (176,899) (901) 9,979 

 

 
 

Attributable to Unitholders of the Fund 

Consolidated Entity 
Ordinary units 

$’000 

Undistributed 
losses   
$’000 

Reserves 
$’000 

Total 
$’000 

Opening equity - 1 July 2016 202,533  (175,600) (357) 26,576 

Changes in foreign currency translation 
reserve – – (553) (553) 

Other comprehensive loss for the 
period, net of income tax – – (553) (553) 

Net loss after tax for the period – (679) – (679) 

Total comprehensive loss for the period – (679) (553) (1,232) 

Returns of capital (6,421) − − (6,421) 

Total transactions with unitholders in 
their capacity as unitholders (6,421) – − (6,421) 

Closing equity - 31 December 2016 196,112 (176,279) (910) 18,923 

 
The Condensed Consolidated Interim Statement of Changes in Equity should be read in conjunction with the Notes to the Condensed Consolidated Interim 
Financial Statements 
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  Consolidated 

  

Half year ended 
31 December 

2017 
$’000 

Half year ended 
31 December 

2016 
$’000 

Cash flows from operating activities    

Cash receipts in the course of operations  21 87 

Cash payments in the course of operations  (573) (142) 

Interest received  6 24 

Income tax  (1) (36) 

Net cash flows used in operating activities  (547) (67) 

Cash flows from investing activities    

Returns of capital to investors  – (6,421) 

Net cash flows used in investing activities  − (6,421) 

Net decrease in cash and cash equivalents  (547) (6,488) 

Impact of foreign exchange  316 (1,410) 

Cash and cash equivalents at beginning of the period  10,655 28,094 

Cash and cash equivalents at 31 December  10,424 20,196 

 

Reconciliation of cash to cash and cash equivalents: 

Cash and cash equivalents  10,424 19,466 

Restricted cash  – 730 

Cash at 31 December  10,424 20,196 

 
The Condensed Consolidated Interim Statement of Cash Flows should be read in conjunction with the Notes to the Condensed Consolidated Interim Financial 
Statements 
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1 Reporting entity 

Multiplex European Property Fund (Fund) is an Australian registered managed investment scheme under the Corporations 
Act 2001.  Brookfield Capital Management Limited (BCML), the Responsible Entity of the Fund, is incorporated and 
domiciled in Australia.  The consolidated interim financial report of the Fund as at and for the six months ended 31 
December 2017 comprises the Fund and its subsidiaries (together referred to as the Consolidated Entity).  

2 Significant accounting policies 

Statement of compliance 

The consolidated interim financial report is a general purpose financial report which has been prepared in accordance with 
the Corporations Act 2001 and AASB134 Interim Financial Reporting (AASB134). Compliance with AASB134 ensures 
compliance with International Financial Reporting Standard IAS34 Interim Financial Reporting. The consolidated interim 
financial report does not include notes of the type normally included in annual financial statements and should be read in 
conjunction with the most recent annual financial statements of the Consolidated Entity as at and for the year ended 30 June 
2017. For the purpose of preparing the consolidated financial statements, the Fund is a for profit entity. 

The consolidated interim financial statements were authorised for issue by the Directors on this 27th day of February 2018. 

Basis of preparation 

The consolidated interim financial statements are presented in Australian dollars, which is the Fund’s presentation currency, 
The Fund’s functional currency is Australian dollars. However, the Consolidated Entity is predominantly comprised of 
operations that are located in Europe. The functional currency of the controlled entities that hold these operations is Euros. 

The Consolidated Entity is an entity of the kind referred to in Corporations (Rounding in Financial/Directors’ Reports) 
Instrument 2016/191, dated 24 March 2016, and in accordance with that Corporations Instrument amounts in the Directors’ 
Report and the financial statements are rounded off to the nearest thousand dollars, unless otherwise indicated.  

The accounting policies and methods of computation adopted in the preparation of the consolidated interim financial report 
are consistent with those adopted and disclosed in the consolidated financial report as at and for the year ended 30 June 
2017. 

Wind up of the Fund and going concern 

At a meeting of unitholders held on 27 July 2015, an ordinary resolution was passed by unitholders to wind up the Fund in 
accordance with its Constitution and the Corporations Act 2001. The Responsible Entity continues to take steps consistent 
with those detailed in the Notice of Meetings and Explanatory Memorandum dated 1 July 2015. It is expected that the wind- 
up process will take more than 12 months to complete.  

Based on the above, the Directors of the Responsible Entity believe it is appropriate to continue to adopt the going concern 
basis for this set of financial statements. The financial statements do not include adjustments relating to the recoverability 
and classification of asset accounts, nor to the amounts and classification of liabilities that might be necessary should the 
Fund and Consolidated Entity not continue as a going concern.  

3 Use of estimates and judgments 

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect 

the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results 

may differ from those estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised 

in the period in which the estimate is revised and in any future periods affected. 

As at 31 December 2017 significant area of judgement relate to contingent liabilities and assets refer to Note 8. 

4 Returns of capital  

During the half year ended 31 December 2017 there have been no returns of capital. The following returns of capital were 
declared by the Fund to its unitholders during the prior half year period ended 31 December 2016. 

 
 Cents per 

unit 
Total amount 

$’000 
Date of 

payment 

Ordinary units    
August 2016 1.6 3,951 19 August 2016 

December 2016 1.0 2,470 30 December 2016 

Total returns of capital for the half year ended 31 December 2016 2.6 6,421  
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5 Other expenses   
 Consolidated 

 

Half year ended 31 
December  

2017 
$’000 

Half year ended 31 
December 

 2016 
$’000 

Provision for impairment (reversal)/expense (64) 483 

Professional service fees 133 274 

Other expenses 56 82 

Total other expenses 125 839 

6 Units on issue 

 

 Half year ended  
31 December 2017  

$’000 

Half year ended  
31 December 2017 

Units 

Year ended  
30 June 2017  

$’000 

Year ended  
30 June 2017  

Units 

Opening balance  187,779 246,950,150 202,533 246,950,150 

Returns of capital − − (14,754) − 

Closing balance 187,779 246,950,150 187,779 246,950,150 

7 Related parties 

There have been no significant changes to the related party transactions as disclosed in the annual report for the year ended 
30 June 2017. 

8 Contingent liabilities and assets 

Other than as disclosed in Note 9 there are no contingent liabilities or assets at 31 December 2017 (30 June 2017: nil). 

9 Tax 

VAT audit and general tax audit  

Despite the German tax authority completing the VAT audit in the prior year ending 30 June 2017 the matter is yet to be 
finalised as a result of the commencement of the general tax audit. The general tax audit is ongoing and information 
requested by the German tax authority has been provided. The German tax authority are still to announce their findings.   

 

10 Events subsequent to the reporting date 

There are no other matters or circumstances which have arisen since the end of the financial half year period which 
significantly affected or may significantly affect the operations of the Consolidated Entity, the results of those operations, or 
the state of affairs of the Consolidated Entity in subsequent financial years. 
 
 

 








